INDIRECT ECONOMIC IMPACT
ARIZONA CORRECTIONAL INDUSTRIES ACTIVITIES
FY 2016

Timothy D. Hogan, Ph.D.

At the request of Arizona Correctional Industries (hereafter referred to as ACI), |
have estimated the indirect or multiplier effects for the Arizona economy of the
operations of ACI for the 2016 fiscal year. These estimates of the indirect economic
impacts were calculated using an Arizona-specific version of the U. S. Bureau of
Economic Analysis’ Regional Input-Output Modeling System (RIMS 11).

Employee Compensation

During 2016 fiscal year, wages and salaries paid to ACI staff totaled $7,738,479.
Based upon consumer expenditure information for households living in the western
U. S. derived from the U. S. Bureau of Labor Statistics’ Consumer Expenditure
Survey, the total demand for consumer goods and services generated by salaries
paid to ACI staff was $6,438,000. Those expenditures produced the following
additional indirect economic impacts:

Expenditures: $4,991,000
Income: $3,255,000
Employment: 115 jobs

Direct Expenditures by ACI

During the 2016 fiscal year, inmate labor payments and direct expenditures by ACI
for materials, supplies, and services used in production, operations, and capital
expenditures provided $30,317,000 in demand for goods and services. The indirect
or multiplier effects of these expenditures resulted in the following economic
impacts:

Expenditures: $27,597,000
Income: $14,953,000
Employment: 460 jobs



Additional Economic Activity Supported by ACI Contract Labor Activities

In addition to the impacts generated directly by ACI expenditures and ACI employee
spending, work performed by inmates associated with ACI labor contracts with
outside businesses during the 2016 fiscal year supported the following economic
activity in the Arizona economy:

Expenditures: $130,400,000
Income: $39,100,000
Employment: 1,300 jobs
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